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For the purposes of this report, the following definitions shall apply.
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(EU) 2016/1011 of the European Parliament and of the Councill.
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European Parliament and of the Council2.
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enterprise value of the investee company.

itq OAT OAOPOEOA OAI1 OA 8end, dktAd markebdaphtalisaidh df ordin@ry sired,AhA inarkdtAabi@lisation of preferred shares,
and the book value of total debt and noftontrolling interests, without the deduction of cash or caslequivalents;
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processing, storage, refining or distribution, including transportation, storage and trade, of fossil fuels as defthin Article 2, point (62), of Regulation (EU)
2018/1999 of the European Parliament and of the Council3 ;

i 9oq OOAT AxAAT A AT AOCU O HdB Aolrces, ndmAlyAwind, salsA (sofax theAmalfandisdlar photovoltaic) and geothermal
energy, ambient energy, tide, wave and other ocean energy, hydropower, biomass, landfill gas, sewage treatment gasitand biogas;
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to the total energy consumption of that investee company;
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Parliament and of the Council4 ;
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98/70/EC of the European Parliament and of the Council5 ;
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Parliament and of the Council6 and direct emissions of nitrates, phosphates and pesticides ;
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1C 2022 1931 1 EN_annexe_acte autonome_ partl v6.pdf (europa.eu)
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https://ec.europa.eu/finance/docs/level-2-measures/C_2022_1931_1_EN_annexe_acte_autonome_part1_v6.pdf

(a) those activities lead to the deterioration of natural habitats and the habitats of species and disturb the species forigtha protected area has
been designated;
(b) for those activities, none of the conclusions, mitigation measures or impact assessments adopted pursuant to any of dlewing Directives or
national provisions or international standards that are equivalent to those Directives have been implemented
(i) Directive 2009/147/EC of the European Parliament and of the Council9 ;
(i) Council Directive 92/43/EEC10;
(i) an Environmental Impact Assessment (EIA) as defined in Article 1(2), point (g), of Directive 2011/92/EU of the Europed®arliament
and of the Councill1,
(iv) for activities located in third countries, conclusions, mitigation measures or impact assessments adopted in accordamgth national
provisions or international standards that are equivalent to the Directives and impact assessments listed in point} (ii) and (iii);

 jpwq OAEOAEOROOEOUAOAAOGSE 1 AATO . AGOOA ¢mmnm 1T AOxI OE T £ DOl OAAOAA A«

j O+"106gqh AO xAl1l AO 1T OEAO POI OAAOAA AOAAOR AO OAEA@GARRI/ZDIN22ET ! DPPDAT AED

j¢cmq OOEOAAOAT AA OPAAEAOGSE 1 AAT O AT AAT CAOAA OPAAEAOR ETldAisted efer@dteEl T OA
in Section 7 of Annex Il to Delegated Regulation (EU) 2021/2139;

i cpq OAAZEI OAOOAOGEIT T8 1 AAT O 4nHubed GoAvierBidn Offotetted ladl totnddorested 1dnt; O E O1 Al

jccq O65. "1 1TAA1T #11 DPDAAO DPOET AEDI AOGS 1 AAT O OEA OA1T O0OET AEDPI AO T £ OGEA
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as a percentage of average gross hourly earnings of male paid employees;
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jcoq OEOI AT OECEOO DPilEAUS 1 AATO A PITEAU ATiI 1T EOI AT O Ab@étad dokpadyd AT
shall be in line with the UN Guiding Principles on Business and Human Rights;

i coq OxEEOOI AAI T xA0O6 1T AAT O OOADPI OOET C DPAOOI 16 AO AAEET AAnt dd of th@© OEAI
Councill3;

j¢cxq OETT OCATEA DPilil OOAT 668 1 AAT O AI EOOETI T O xEOEET 1 O iduésXBADAEQEBAT Ol
defined in Article 3, point (13) of Directive 2010/75/EU of the European Parliament and of the Councill4, foreéh_arge Volume Inorganic ChemicalSolids
and Others industry;

jcwyq OAEO DPill OOAT 606 1 AAT O AEOAAO Al EOOEIT -ingharie Mlathelorganie othpohndd (SMVAAB)O | 3
and fine particulate matter (PM2,5) as defined in Article 3, points (5) to (8), of Directive (EU) 2016/2284 of ¢hEuropean Parliament and of the Councill5,
ammonia (NH3) as referred to in that Directive and heavy metals (HM) as referred to in Annex | to that Directive;
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For the purposes of this report, the following formulas shall apply:
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@6 (+ AIEOOEITO8 OEAI1T AA AAI AOI AOAA ET AAAT OAAT AR xEOE OEA A& 111 x
Z‘; ( current value of investment,

- - - ® investee company's Scope(x) GHG Emfﬂ;iunsl)
investee company's enterprise value,

(2) @arbon&T T OPOET 06 OEAI T AA AAI AOI AGAA ET AAAT OAAT AA xEOE OEA A 111 xET
il current value of investment,

L (['r:vestee company's enterprise value;

current value of all investments (€M)

® investee company's Scope 1,2 and 3 GHG emissiunsl)

30" (+ ET OAT OEOU 1T &£ ET1 OAOOGAA A1 i1 PAT EAOS OEAIT AA AAI AOI AGAA ET AAAI
El: current value of investment, The caumry's Scope 1,2 and 3 GHG emissions;
- current value of all investments (€M) Gross Domestic Product; (€M)
40" (' ETOAT OGEOU 1T £ O1I OAOAECT 68 OEAI T AA AAI AOI AGAA ET AAAT OAAT AA «x
: current value of investment, « The country's Scope 1,2 and 3 GHG emissions;,
Z current value of all investments (€M) (rross Domestic Product; (€M)
(5) Mnefficient OAAT AOOAOA AOOAOOGSG OEAIT AA AAI AOI AGAA ET AAAT OAAT AA xEOE Ol

((Value of real estate assets built before 31/12/2020 with EPC of C or below) +
(Value of real estate assets built after 31/12/2020 with PED below NZER in Directive 2000/31/EU))
Value of real estate assets required to abide by EPC and NZEB rules

For the purposes of the formulas, the following definitions shall apply:
i pQ OAOOOAT O OAI OA 1 & EI OAOOI A1 08 1 AAT O OEA OAI OA ET ewsnpany; £ OEA ET C
i ¢cq OAT OAODPOEOA OAIl OA &end, dhtAd markeddaghtali€atidh df ordin@ry siied,Aha inarket&api@lisation of preferred shares,
and the book value of total debt and noftontrolling interests, without the deduction of cash or caslequivalents;
joq OADOOOAT O OAIT OA 1T &£ All ET OAOGOI AT 0068 1T AAT O OEA OAI OA ET w52 1 &£ Al
itq O1 AADROCUADDEI AETC j.: %" qbéh OPOEI AOU AT AOcU AAT AT A jo0o%n$qd eATA O
to them in paragraphs 2, 5 and 12 of Article 2 of Directive 2010/31/EU of the European Parliament and of theu@oil16.
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Financial market participant: BGL BNP Paribas S.A., LE1 UAIAINAJ28P30E5GWE37

BGL BNP Paribas S.A. considers principal adverse impacts of its investment decisions on sustainability factors.

Within BGL BNP Paribas S.A., discretionary portfolio management (DPM) for Wealth Management clients in Luxembourg and Banque Privée
Luxembourg clients in Luxembourg is carried out by the BNP Paribas Wealth Management business line in Luxembourg. BNP Paribas Wealth
Management in Luxembourg relies on the set-up, methodologies and investment universe defined by Wealth Management business line at head office
level (BNP Paribas Wealth Management).

This statement on Principal Adverse Impacts on sustainability factors covers the reference period from January 1%, 2024, to December 31%, 2024.
Summary of the Principal Adverse Impacts

This statement is established in accordance with the rules defined by the Regulatory Technical Standards of European Regulation 2019/2088, known as SFDR,
Sustainable Finance Disclosure Regulation. Its objective is to assess the Principal Adverse Impacts on sustainability factors (PAls) generated by companies or
governments that are the subject of financial investments as part of the Discretionary Portfolio Management activities within BGL BNP Paribas (including BNP Paribas
Wealth Management business line in Luxembourg and Banque Privée Luxembourg business line in Luxembourg).

The PAIs are therefore quantitative indicators enabling this assessment. They require a large amount of data for their calculation, the reliability of which may vary
depending on whether they are based either on the statements of issuers (corporates, states, etc.) or on estimates made by data providers.

The sustainable data market is in complete evolution, particularly on PAI data. The regulations defining these data, and their publication are very recent, like CSRD
requiring companies to publish a certain number of Environmental, Social and Governance (ESG) data which came into force in January 2024.

Given this situation, a BNP Paribas Wealth Management policy of qualitative consideration of the main negative impacts is in place in Discretionary Portfolio
Management activities of BGL BNP Paribas since 2022, as explained below in the section entitled "Description of policies to identify and prioritise main adverse impacts
on sustainability factors" (notably BNP Paribas Wealth Management approach on principal adverse impacts relies on a set of extra-financial data sources and
analysis composed of BNP Paribas Group sector policies, BNP Paribas Asset Management issuers’ ESG screening and BNP Paribas Wealth Management analysis
of asset management companies and recommended funds and exchange-traded funds (ETFs)).

Moreover, the ESG analysis of financial assets carried out by BNP Paribas Asset Management is based on indicators from external providers, internal qualitative research
and International Institutions, that are, for some of them, correlated with Principal Adverse Impacts (PAIs). The impacts of these indicators and their weight in the
final sustainability rating of the asset vary according to the specificity of the asset class, the issuer, the region or the sector concerned. They are described in the
methodologies of specific ESG analysis.

It can also be noted that BGL BNP Paribas Discretionary Portfolio Management, when investing in external funds, with respect to PAIs consideration, depends on: (i)
the management choices of the external asset managers, known a posteriori and (ii) the choice of data providers they rely upon, as their data may significantly vary
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from the ones of BNP Paribas Asset Management's data providers. Indeed, significant discrepancies on quantitative data of certain PAIs have been identified from one
data provider to another.

For the reporting of 2022, BNP Paribas Wealth Management chose Clarity Al as data provider to calculate the PAIs. All the information are available in the reporting
published in 2023. To ensure consistency within the Group, BGL BNP Paribas has decided to follow BNP Paribas Wealth Management decision in 2023 to rely upon BNP
Paribas Asset Management's approach and methodology, and therefore to use its data providers, benefiting from its in-depth due diligence on data quality and coverage.
This due diligence allowed the selection of the providers offering the most relevant data for each PAI For more details, please refer to the Data Source section below.
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https://www.bgl.lu/content/dam/publicsite/pdf/documents-officiels/sfdr/publications-sfdr-2023/PASI_Statement_BGLBNPParibas.pdf
https://www.bgl.lu/content/dam/publicsite/pdf/documents-officiels/sfdr/publications-sfdr-2023/PASI_Statement_BGLBNPParibas.pdf

Description of the Principal Adverse Impacts on sustainability factors

Indicators applicable to investments in investee companies

Adverse sustainability indicator Metric Impact Explanation Actions taken and actions planned, and
20243 targets set for the next reference period

CLIMATE AND OTHER ENVIRONMENT-RELATED INDICATORS

Greenhouse 1. GHG 103 561 118 459 Issuers coverage rate® Regarding the selection of equities and bonds
gas emissions* for scopes 1 and 2: 88% and BNP Paribas Asset Management's funds, BNP
emissions Paribas Wealth Management and BGL BNP
(GHG) Scope 1 GHG emissions Regarding scope 1&2, BNP Par.ib.as ?pply Fhe Group positions and sect.or
(tons CO2e) Paribas Asset Management has | policies including an oil and gas sector policy.

decided to use a tiered This policy encompasses criteria on

approach, blending data unconventional oil and gas®. It was

sourced from the Carbon

2 PAIs based on BNP Paribas Asset Management data.
3 PAIs based on BNP Paribas Asset Management data.
40n scopes 1, 2 and 3, the difference observed between the coverage and the eligible rates tend to underestimate the PAI absolute value. To avoid underestimation and provide a more complete
assessment, a higher value of the PAI is computed, by extending to the perimeter of eligible issuers without any data, the average amount observed on the rest of the eligible issuers, i.e. a pro rata is
performed based on the eligible issuers already reporting values on scopes 1, 2 and 3.
5 The issuer coverage rate is computed by dividing the coverage rate by the eligible rate. Eligible rate is the percentage of eligible assets for a specific PAI, meaning categories of assets that are suitable to
receive a non-null value for that specific PAI The coverage rate for a specific PAI is the percentage of assets that have a non-null value for that specific PAL
¢ Unconventional oil and gas exclusion criteria:
1 BNP Paribas Group excludes companies involved in unconventional oil and gas activities, that do not comply with applicable local laws and regulations as well as with international
conventions ratified by their operating countries.
9 BNP Paribas Group excludes companies for which the business linked to unconventional oil and gas represents a significant part of their revenues.
9 BNP Paribas Group excludes companies involved in unconventional oil and gas that do not comply with the following principles:
o Companies must have their headquarters located in countries that are not under financial sanctions from France, EU, USA and UN.
o Companies must not use child or forced labour as defined in the International Labour Organization (ILO) Conventions.
o Companies must have a policy in place to protect their workers’ health and safety and disclose or provide their track record regarding health and safety at company level.
o Companies must disclose or provide information at company level on their performance related to water use, waste generation, energy consumption, GHG emissions, and land reclamation
strategy.
Excluded companies are not part of the BNP Paribas Wealth Management Recommended Universe
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Disclosure Project (CDP), strengthened in 2023, excluding issuers not
Bloomberg, and Trucost, with | respecting a set of criteria’.

final review of estimated data
based on a proprietary
machine learning mode. This
approach allows to maximise

Scope 2 GHG emissions | 25 817 30 907
(tons C02e)
At BNP Paribas Wealth Management level, the
application of the Group's position and sector
policies is done through the application of BNP

. Paribas Asset Management Responsible Business
both covel."age of directly Conduct (RBC) Policy®. The latter is in line with
reported figures and the Group's positions and sector policies and

confidence in the estimated covers a higher number of issuers.
data used.

The RBC acts as a first negative filter to the
investable universe of BNP Paribas Wealth
Management. It then selects products from the
reduced universe to form its recommended
universe® based on financial and extra-financial
criteria.

7 Criteria:
9 BNP Paribas Group excludes energy companies that derive 10% or more of their activities from unconventional oil and gas, from a previous threshold of 30%
9 BNP Paribas Group now excludes energy companies that derive 10% or more of their exploration and production activities from the Arctic region
9 BNP Paribas Group now excludes energy companies with oil and gas reserves in the Amazon as well as those actively developing related infrastructure in the Amazon
9 Companies that do not meet the mandatory criteria are excluded. By exception, some of them may be added to a monitoring list, meaning they are eligible for investment subject to regular
review, if they have credible climate commitments and realistic transition plans.
BNP Paribas Wealth Management provides its clients with products (equities, bonds and internal funds) that comply with this policy and encourages external managers to adopt the standards defined in
this policy.
& Mining Companies that match with one of the following criteria are excluded:
1 are developing or planning to develop thermal coal extraction capacities (new mines or expansion of existing ones)
9 derive more than 10% of their revenues from the mining of thermal coal
1 produce more than 10 million tons of thermal coal per year
1 do not have a strategy to exit from thermal coal activities by 2030 in European Union and OECD countries and by 2040 for the rest of the world.
Electricity production: BNP Paribas Asset Management will exclude all power generators that meet any of the following criteria:
1 are adding operational coal-fired power generation capacity
1 have a carbon intensity above the 2017 global average of 491 gC02/kWh. This exclusion will be further tightened following the Paris-compliant trajectory for the sector as determined by the
International Energy Agency (” IEA”) Sustainable Development Scenario (SDS). This means power generators’ carbon intensity will need to fall to 327 gC02/kWh by 2025, otherwise they will
be excluded from the investment portfolios.
9 The Recommended Universe means the financial instruments selected by BNP Paribas Wealth Management and recommended to BGL BNP Paribas clients.
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For Discretionary Portfolio Management, as

Scope 3 GHG emissions | 1 063 172 1793 869 Issuers coverage rate for ) ] o .
(tons CO2e) Scope 3: 9% extra-financial criteria, BGL BNP Paribas
considers MiFID ESG regulatory information and
While GHG emissions the Clover ratings (results of its proprietary

disclosure has improved, most | Clover evaluation that assesses the

companies worldwide still do responsibility level of financial instruments, by
not disclose this information. asset class), when applicable:

This is even more problematic

o - For single lines, Clover ratings take into
for Scope 3 GHG emissions.

account BNP Paribas Asset Management's

BNP Paribas Asset ESG scoring methodology for issuers which
Management has decided to considers their carbon footprint reduction

i i trajectory, as defined by the IEA'°.
use only the highest quality ] Y. y
disclosed data and to not - For internal funds, BNP Paribas Wealth
supplement the data with Management relies on BNP Paribas Asset
estimates as Scope 3 GHG Management's roadmap to achieve Net Zero

. . 1 .

emissions estimates vary portfolio emissions by 2050'!, applying to

all its proprietary funds. As BNP Paribas
Asset Management's funds represent a
significant part of BNP Paribas Wealth

dramatically across vendors.

The increase of value between Management's recommended universe,
2023 and 2024 can be they contribute to the reduction of GHG
explained by the increased emissions.

coverage for Scope 3 and the - Regarding funds managed by external asset
increase of assets under managers, BNP Paribas Wealth
management invested in Management carries out an assessment of

these external asset managers, based on a
due diligence questionnaire, including
questions on: (1) their membership to the

companies that do report on
Scope 3.

10 International Energy Agency
11 Qut of 10 commitments, the following ones will notably impact investments:
1 Reducing the carbon footprint of its investments by 30% by 2025, and by 50% by 2030 (against a 2019 baseline)
1 Aligning its investments with net zero, targeting 60% of in-scope investments to be in companies Achieving, Aligned or Aligning with Net Zero by 2030, growing to 100% by 2040
T Exiting coal by 2030 in European Union and OECD countries and by 2040 in the rest of the world
Other commitments concern the shareholder commitment and operations of BNP Paribas Asset Management.
It can be noted that under this methodology, the assets under management of BNP Paribas Wealth Management in 2023 have the following breakdown: 5% relate to issuers that have reached carbon
neutrality, 44% relate to issuers aligned with the objectives of the Paris Agreement, 22% relate to issuers in the process of aligning, 29% relate to non-aligned issuers.
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The coverage and quality of
Scope 3 GHG emissions data is
still considered to be very low
which could lead to distorted
reporting figures that would
be difficult to interpret by
market participants
independently and in
reference to other asset
managers.

Total GHG emissions
(tons CO2e)

187 675

327 283

Issuers coverage rate for total
GHG emissions: 91%

While the overall effective
coverage figure is high, please
note that issuers for which
data on Scope 3 was not
available were assigned a 0 for
this indicator. This explains
why the total GHG emissions
were lower than the sum of
scopes 1, 2 and 3.

In 2024, the overall coverage
for Scope 3 emissions has
increased from 5% to 29%.
Hence the total GHG emissions
for the period is higher than in
2023, even if the reported
Scope 3 value is lower than in
2023.

Considering the Scope 3 GHG
emissions low data quality and
volatility, a trend in our total
GHG emissions based on scope

Net Zero Asset Manager initiative and
details of the commitments made; (2) the
validation by SBTi (Science Based Target
initiative) of their decarbonisation plan; (3)
the methodology for measuring and
publishing their GHG emissions; (4)
participation in collaborative engagement
initiatives such as Climate Action 100 + or
Carbon Disclosure Project (CDP).

P=] BGL
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1, 2 and 3 GHG emissions
cannot be asserted.

2. Carbon
footprint

Carbon footprint

(tons CO2e/EUR M
invested)

55

86

Issuers coverage rate: 91%

For information, scopes 1&2
amount to 45 tons CO2e/EUR
M invested.

Please refer to PAI 1
explanations about scope 1&2,
scope 3 and total for the
calculation methodology of PAI
2.

However, the higher amount
of tons of C02e/EUR M
invested reported for 2024
compared to 2023 can be
explained by the increased
amount of assets under
management invested in
issuers that increased their
carbon emissions.

Considering the scope 3 GHG
emissions’ low data quality
and volatility, a trend in our
carbon footprint based on
scope 1, 2 and 3 GHG
emissions cannot be asserted.

3. GHG
intensity of
investee
companies

GHG
intensity of
investee
companies

(tons
CO02e/EURM
revenue)

104

130

Issuers coverage rate: 91%

For information, scope 1&2
amounts to 81 tons CO2e/EUR
M revenue.

Please refer to PAI 1
explanations about scope 1 &
2, scope 3 and total for the
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calculation methodology of PAI
3.

Between the 2024 and 2023
value, the increase can be
explained, as mentioned for
total GHG emissions on PAI, by
the change of coverage of
Scope 3 GHG emissions.

Considering the scope 3 GHG
emissions low data quality and
volatility, a trend in our GHG
intensity based on scope 1, 2
and 3 GHG emissions cannot
be asserted.

4. Exposure to
companies
active in the
fossil fuel
sector

Share of
investments in
companies active in
the fossil fuel sector

7.33%

7.24%

Issuers coverage rate: 94%

Identification of companies
active in the fossil fuel sector
has been achieved based on
percentages of revenue
derived from exploration,
mining, extraction, production,
processing, storage, refining or
distribution, including
transportation, storage and
trade of thermal coal, natural
gas and oil.

The underlying data is not
identifying companies
involved in “distribution of
gas” but BNP Paribas Asset
Management has engaged
with the data provider in
order to assess the feasibility

In 2025, BNP Paribas Wealth Management will

be updating its Clover evaluation methodologies.

With the new methodology, equities and bonds
of the oil and gas sector will not obtain more
than three Clovers, out of five. For funds, a
maximum exposure to companies that could be
involved in the oil and gas sector will be
reflected in the Clover rating. As of now, with
the current methodology, there is no link
between a rating in Clovers and a possible
exposure to fossil fuels, even if the latter is part
of the analysis.

The new methodology will be an enhanced tool
to answer clients’ demands in this sector and
monitor BNP Paribas Wealth Management's
recommended universe.

P=] BGL
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of capturing this activity in the
near future.
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5. Share of Share of non- 5.1- 5.1- 5.1 - Consumption These PAIs and/or PAI-adjacent indicators are

non-renewable | renewable energy Consu Consumpti | Issuers coverage rate: 81% taken into account in the Clover qualitative
energy consumption and mption: | on: methodology used in BGL BNP Paribas
consumption non-renewable 63% 57% 5.2 - Production Discretionary Portfolio Management!'2;

and production

energy production of
investee companies

Issuers coverage rate: 2%

For equities and bonds and BNP

from non-renewable | >% ~ 5.2- This PAI is actually two indicators in one: Paribas Asset Managemeqt funds,

energy sources ?roduct P.roduction: Production and consumption. The ' the;e PAIs are embedded in BNP

compared to lon: 60% production indicator is only r-elevant to Parlpas Asset Management ESG
63% scoring methodology.

renewable energy
sources, expressed
as a percentage

energy producers (e.g. utilities).

The consumption indicator is more
broadly applicable across sectors. Both
production and consumption information

For external asset managers funds, BNP
Paribas Wealth Management assesses the
way they address controversies and
negative impacts on ESG factors.

are inconsistently disclosed by market
actors though coverage ratios tend to be
much higher for consumption.

With the gradual improvement of data
reported by issuers, BNP Paribas Wealth
Management will continue to progressively
integrate these PAIs within its responsible
The underlying data used is based on investment framework!3.
reported data only and the exhibited low
coverage could lead to distorted reporting
figures and make them difficult to
interpret by market participants
independently and in reference to other
asset managers.
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6. Energy
consumption
intensity per
high impact
climate

Energy consumption
in GWh per million
EUR of revenue of
investee companies,
per high impact
climate

GWh/EUR M
revenue

NACE Sectors:

A (agriculture,
forestry and fishing)

B (mining and
quarrying)
C (manufacturing)

D (electricity, gas,
steam air
conditioning supply)

E (water supply;
sewerage, waste
management and
remediation
activities)

F (construction)

G (wholesale and
retail trade; repair of

motor vehicles and
motorcycles)

H (transportation
and storage)

L (accommodation
and food service

Total:
0.99

A: 0.49

B: 0.81

C:0.61

D: 4.23

E: 2.04

F: 0.17

G: 0.26

H: 3.64

L: 0.82

Total:
0.34

A: 0.12

B: 0.73

C:0.24

D: 1.27

E: 0.50

F:0.15

G:0.09

H: 1.31

L: 0.63

Issuers coverage rate: 34% (total data)

An exact fit for this PAI does not exist
since the exact split of energy
consumption per high impact climate
sector is not provided by any data
vendor.

Therefore, an assumption has been made
that one company belongs to its primary
NACE! and the total energy consumption
figure is associated with this primary
NACE code. Therefore, there is no sector-
related split of energy consumption per
company.

14 The Statistical classification of economic activities in the European Community, abbreviated as NACE

L= BGL
A28 BNP PARIBAS
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activities)

Biodiversity

7.
Activities
negatively
affecting
biodiversit
y-
sensitive
areas

Share of
investments in
investee
companies with
sites/operations
located in or near
to biodiversity-
sensitive areas
where activities
of those investee
companies
negatively affect
those areas

7.57%

6.32%

Issuers coverage rate: 93%

This PAI is not directly reported by
companies and therefore the assessment
is based on incidents research to identify
negatively affecting activities performed
by companies which then can be
matched spatially to sensitive areas as
defined by the Natura 2000 network of
protected areas, the UNESCO World
Heritage Sites as well as other protected
areas referred to by the Delegated
Regulation.

This approach has the following
limitations:

1.

The access to the Key Biodiversity
Area (KBA) database is not public,
hence reducing the possibility to
match locations.

An assessment of operations located
in or near to biodiversity sensitive
areas would require a spatial
perspective which, as of now, is not
available due to the lack of asset level
databases. Hence, the only spatially
explicit data that we use is provided
by the data vendor’s incidents
research.

In 2021, the BNP Paribas Group decided to
further strengthen its commitments to
biodiversity. Based on the studies of the
Intergovernmental Science Policy Platform on
Biodiversity and Ecosystem Services (IPBES),
the BNP Paribas Group has published a public
position to better explain and structure its
actions in the face of the five major threats's
to biodiversity.

This PAI and/or PAI-adjacent indicators have
been taken into account in the Clover
qualitative methodology used in BGL BNP
Paribas Discretionary Portfolio Management'®:

- For equities and bonds and BNP Paribas
Asset Management funds, this PAI is
embedded within BNP Paribas Asset
Management ESG scoring methodology!’.
BNP Paribas Asset Management's rating
system includes nature related indicators,
which reflect real negative events that have
occurred, such as water pollution,
deforestation, presence in key areas for
biodiversity, etc. BNP Paribas Wealth
Management's Clover rating methodology is
based on this rating system.

Although this data already provides
valuable information to its management
teams, BNP Paribas Asset Management has
also been developing a corporate
biodiversity footprint indicator leveraging
Iceberg Data Lab data in order to develop
and provide biodiversity data tailored to the

15 Land-use and marine-use changes, direct exploitation of certain organisms, climate change, pollutions, invasive species
16 Land-use and marine-use changes, direct exploitation of certain organisms, climate change, pollutions, invasive species
17 Please refer to BNP Paribas Asset Management Biodiversity Roadmap: https://docfinder.bnpparibas-am.com/api/files/940B42EF-AFFF-4(89-8C32-D9BFBA72BF24

L= BGL
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https://group.bnpparibas/uploads/file/biodiversity_position_2021.pdf
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https://docfinder.bnpparibas-am.com/api/files/940B42EF-AFFF-4C89-8C32-D9BFBA72BF24

needs of a global investor.
- For external asset managers funds, BNP
Paribas Wealth Management assesses the
way they address controversies and
negative impacts on ESG factors.
With the gradual improvement of data
reported by issuers, BNP Paribas Wealth
Management will continue to progressively
integrate the PAI within its responsible
investment framework'é.
Water 8. Emissions Tons of emissions 0.08 0.00 Issuers coverage rate: 0.39% This PAI and/or PAI-adjacent indicators have
to water to water been taken into account in the Clover
generated by Most companies worldwide still do not qualitative methodology used in BGL BNP
investee disclose this information. Companies also | Paribas Discretionary Portfolio Management!'?:
companies per i i . - .
T T e | R it onts sna o P
invested, types and there is some uncertainty Asset Management funds, this PAI is
expressed as a about which should be considered as per embedded  within BNP Paribas  Asset
. i Management ESG scoring methodology.
weighted average the regulation. For these reasons, BNP
(tons/EUR M Paribas Asset Management decided to - For external asset managers funds, BNP
invested) employ a more conservative approach Paribas Wealth Management assesses the
and get data from a data provider which way they address controversies and
captures a more comprehensive list of negative impacts on ESG factors.
pgllutant; f‘?F the qupOSE of this metric: With the gradual improvement of data
direct enpgsmns of m.trates, p.hohsphate, reported by issuers, BNP Paribas Wealth
and pesticides, and direct emissions of Management will continue to progressively
priority substances as defined in Article integrate the PAI within its responsible
2(30) of Directive 2000/60/EC of the investment framework?’.
European Parliament and of the Council
(e.g., heavy metals, loads of organic
pollutant parameters such as biochemical
18 Definedas thel OAOAT T O T 1 O ATA POI AAOOAO OOAA OF AOGEI A ATA ITTEOIO ".0 AAPEAABATAADODEEAADRBICAI REOCS 00 OAAD

Responsible Business ConduecRBG policy to some asset classes, usethie Clover evaluation, MiFID ESG criteria, the ES@ring system of BNP Paribas Asset Management and due diligence processes for external

funds)

19 Please refer to the section below:” Description of policies to identify and prioritise Principal Adverse Impacts on sustainability factors”
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oxygen demand (BOD) and chemical
oxygen demand (COD), nitrogen and
phosphorus compounds). The exhibited
very low coverage could lead to distorted
reporting figures and make them difficult
to interpret by market participants
independently and in reference to other
asset managers.

L= BGL
A28 BNP PARIBAS
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Waste

Social and
employee
matters

9. Hazardous waste
ratio

10. Violations of UN
Global Compact
principles and
Organisation for
Economic
Cooperation and
Development (OECD)
Guidelines for
Multinational
Enterprises

Tons of hazardous
waste generated by
investee companies
per million EUR
invested, expressed
as a weighted
average

(tons/EUR M
invested)

3.43

2.05

Issuers coverage rate: 86%

BNP Paribas Asset Management captures
both hazardous and radioactive waste as
reported by companies.

This PAI and/or PAI-adjacent indicators have been
taken into account in the Clover qualitative
methodology used in BGL BNP Paribas Discretionary
Portfolio Management?!:

- For equities and bonds and BNP Paribas Asset
Management funds, this PAI is embedded within
BNP Paribas Asset Management ESG scoring
methodology.

- For external asset managers funds, BNP Paribas
Wealth Management assesses the way they
address controversies and negative impacts on
ESG factors.

With the gradual improvement of data reported by
issuers, BNP Paribas Wealth Management will
continue to progressively integrate the PAI within
its responsible investment framework?2.

SOCIAL AND EMPLOYEE, RESPECT FOR HUMAN RIGHTS, ANTI-CORRUPTION AND ANTI-BRIBERY MATTERS

Share of investments
in investee
companies that have
been involved in
violations of the
UNGC principles or
OECD Guidelines for
Multinational
Enterprises

0.23%

0.15%

Issuers coverage rate: 93%

For this indicator there is wide variance
across data vendors due to different
assessment of the PAIL

Most vendors rely on news article
analysis and AI/NLP models in order to
flag potential violations. In some cases,
some data vendors perform a manual

BNP Paribas Wealth Management applies a zero
Clover scoring on each issuer excluded by BNP
Paribas Asset Management. Those exclusions are
associated with serious and repeated breaches of
UNGC Principles and/or mandatory requirements
related to controversial s and products.

Criteria regarding these BNP Paribas Asset
Management exclusions are available in BNP Paribas

Asset Management RBC Policy.

21 Please refer to the section below:” Description of policies to identify and prioritise Principal Adverse Impacts on sustainability factors”
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https://docfinder.bnpparibas-am.com/api/files/D8E2B165-C94F-413E-BE2E-154B83BD4E9B
https://docfinder.bnpparibas-am.com/api/files/D8E2B165-C94F-413E-BE2E-154B83BD4E9B

review in order to opine on the validation
of the identified cases.

BNP Paribas Asset Management employs
an approach which consists of multiple
layers of manual assessment performed
by specialised research teams (both
external and internal), company contact
and engagement (in some cases) as well
as additional governance layers and
review committees which can further
evaluate and challenge the final
assessments. Please note that the
performed assessment is based on all
UNGC principles and OECD guidelines,
including environmental norms.

This is part of BNP Paribas Asset
Management Responsible Business
Conduct (RBC) policy which is applied to
the equity and bond investable universe
of BNP Paribas Wealth Management, as a
negative filter. The RBC also applies, by
definition, to BNP Paribas Asset
Management's funds (except where
noted) which are a significant part of BNP
Paribas Wealth Management's
recommended universe.

On the other hand, external funds are
screened against the same universal
benchmarks by BNP Paribas Wealth
Management's Clover evaluation
methodology.

In June 2023, BNP Paribas Wealth Management has
strengthened its policy, excluding from its
Recommended Universe all issuers subject to
exclusion according to BNP Paribas Asset
Management RBC Policy.

That policy will lead to a reduction of the exposure
to issuers who are in breach with UNGC Principles
and/or OECD Multinational Entreprises guidelines.

BNP Paribas Wealth Management's update of its
Clover evaluation methodologies will lead to
potential hard cut on this PAI, after a necessary
engagement with asset managers.

L= BGL
A28 BNP PARIBAS
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11. Lack of processes
and compliance
mechanisms to
monitor compliance
with UN Global
Compact principles
and OECD Guidelines
for Multinational
Enterprises

Share of investments
in investee
companies without
policies to monitor
compliance with the
UNGC principles or
OECD Guidelines for
Multinational
Enterprises or
grievance/complaints
handling
mechanisms to
address violations of
the UNGC principles
or OECD Guidelines
for Multinational
Enterprises.

45.10%

37.56
%

Issuers coverage rate: 93%

For this indicator there is wide variance
across vendors due to different
interpretations of the PAL

Some vendors flag very few issuers as
non-compliant with the PAI, whereas
others flag almost all as non-compliant.
Data providers reporting low figures
typically rely on the existence of policies
addressing any UNGC principle or OECD
guideline, not policies addressing all
UNGC principles.

Market reporting of this value could
change in either direction based on future
clarifications from regulators which may
be forthcoming.

Please note that the performed
assessment is based on all UNGC
principles and OECD guidelines, including
environmental norms.

L= BGL
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12. Unadjusted Average unadjusted | 3.94% | 0.48% | Issuers coverage rate: 10% These PAIs and/or PAI-adjacent indicators have

gender pay gap gender pay gap of been taken into account in the Clover qualitative
investee companies Most companies worldwide still do not methodology used in BGL BNP Paribas Discretionary
disclose this information. Portfolio Management??:

- For equities and bonds and BNP Paribas Asset
Management funds, these PAIs are embedded
within BNP Paribas Asset Management ESG
scoring methodology.

Some vendors attempt to report figures
disclosed by companies which are not
based on the exact regulatory definition
which could lead to data inconsistencies.

Some vendors increase the coverage for - For external asset managers funds, BNP Paribas
this indicator by relying on figures Wealth Management assesses the way they
provided by international companies’ local address controversies and negative impacts on
branches and thus not fairly representing ESG factors.

the truly global footprint of the company

4 ) T With the gradual improvement of data reported by
and the impact it has on this indicator.

issuers, BNP Paribas Wealth Management will
continue to progressively integrate the PAIs within

BNP Paribas Asset Management has decided | j;¢ responsible investment framework?.

to rely on reported figures which are
strictly consistent with the regulatory
definition and to not use proxy values.

13. Board Average ratio of 36.36 | 33.62 | Issuers coverage rate: 89%

gender female to male board | % %

diversity members in investee The underlying data is collected directly
companies from companies (by BNP Paribas Asset

Management chosen data provider)

23 Please refer to the section below:” Description of policies to identify and prioritise Principal Adverse Impacts on sustainability factors” o A o ) o .
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14. Exposure to Share of 0% 0% Issuers coverage rate: 94% BNP Paribas Wealth Management applies BNP

controversial investments in Paribas Asset Management's RBC to equities, bonds
weapons (anti- investee companies Identification of companies involved in as a negative filter when building its recommended
personnel involved in the controversial weapons has been achieved universe. The RBC also applies, by definition, to BNP
mines, cluster manufacture or based on research performed by the data Paribas Asset Management's funds (except where
munitions, selling of provider and identifying evidence of noted).

chemical controversial activity and involvement in anti-personnel | The RBC states investee companies involved in the
weapons and weapons mines, cluster munitions and biological and | manufacturing, or the selling of excluded weapons
biological chemical weapons. are excluded.

weapons)

Indicators applicable to investments in sovereigns and supranationals

Adverse sustainability Metric Impact | Impact | Explanation Actions taken and actions planned and
indicator 2022 2023 targets set for the next reference period
Environmental l1 nst.ecrills-li(tiy (i}ri{tSnSity " 25.74 2875 Issuers coverage rate: 94% This PAI and/or PAI-adjacent indicators

. For Scope 1 & 2, BNP Paribas Asset Management has have been taken into account in the Clover

investee . . o .

countries decided to use a dataset that combines country level | qualitative methodology used in BGL BNP
reporting from multiple sources with estimation Paribas Discretionary Portfolio

(tons models that ensure that data is available for all Management®®:

Iff(z};/s)u R countries across any given year. - For equities and bonds and BNP Paribas Asset
It has also been decided to include estimated Management funds, this PAI is embedded
emissions related to land use, land-use change and within BNP Paribas Asset Management ESG
forestry (LULUCF) which leads overall to higher scoring methodology.

reported figures. )
- For external asset managers funds, BNP Paribas

However, Scope 3 data are available only until 2018 Wealth Management assesses the way they
which is inconsistent with Scope 1 & 2 data address controversies and negative impacts on
availability which covers 2019 and therefore Scope 3 ESG factors.

is not included in the reported figures

With the gradual improvement of data reported

25 Please refer to the section below: “Description of policies to identify and prioritise Principal Adverse Impacts on sustainability factors”
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by issuers, BNP Paribas Wealth Management will
continue to progressively integrate the PAI within
its responsible investment framework?®,

B ArFET AA AO OEA 1 OAOCAIT OTT10 ATA POl AROOGAO OOAA O AOQOEI ACERAARDEDOT & %30 ANEDAANEBA7AAPOEEAADEACAI A
Responsible Business ConduecRBG policy to some asset @sses, use of the Clover evaluation, MiFID ESG criteria, the ESG and AAA scoring systems of BNP Paribas Asset Managemieatddigbnce processes
for external funds)
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Social 16. Investee Number of Relative: Relative: | Issuers coverage rate: 94% This PAI and/or PAI-adjacent
countries investee 3.70% 3.67% . . — indicators has been taken into
. . . The definition of what constitutes a “social . I
subject to social | countries o, . o . account in the Clover qualitative
A . Absolute: 4 | Absolute: | violation” as mentioned in this PAI is not .
violations subject to L oo . methodology used in BGL BNP
; 4 explicitly described in the regulation. . ) . .
social " Paribas Discretionary Portfolio
C Other frameworks such as the “Towards .
violations o . Management:
(absolute Sustainability” label from Febelfin exist
number and but are more prescriptive. - For equities and bonds and
. P . . . BNP Paribas Asset
relative Identification of countries subject to social .
L . Management funds, this PAI
number violations has been achieved based on . o
- . is embedded within BNP
divided by all research performed by BNP Paribas Asset .
) \ . Paribas Asset Management
investee Management's data provider and .
. . b . ESG scoring methodology,
countries), as identifying relevant controversies related L
. . : . . based on several indicators
referred to in to social topics. The social topics . c
. . . . . . linked to social violations.
international considered are the following: civil conflict,
treaties and state repression, transnational conflict, - For external asset managers
conventions, violent crime, labour rights, funds, BNP Paribas Wealth
United discrimination. Management assesses the
Nations way they address
principles controversies and negative
and, where impacts on ESG factors.
applicable, th dual ¢
national law. With the gradua .1mprovement 0
data reported by issuers, BNP
Paribas Wealth Management will
continue to progressively
integrate the PAI within its
responsible investment
framework?’.
73 AEET AA AO OEA 1T OAOAI T O7T110 ATA POI AAOOAO OOAA Oi AOQOEI ACERAAADEBOI & %30 AAEHOALEBA7TAAPOEEAADECRAI A
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Adverse sustainability 7
indicator

Indicators applicable to investments in real estate assets

Metric

Impact
2022

Impact
2023

Explanation

~ Actions taken and actions planned and targets set for
the next reference period

17. Exposure to Share of N/A N/A Not applicable: no direct
fossil fuels investments in investments in real Not applicable: no direct investments in real estate assets
Fossil fuels
through real real estate assets estate assets
estate assets involved in the
extraction,
storage, transport
or manufacture
of fossil fuels
Energy 18. Exposure to Share of N/A N/A Not applicable: no Not applicable: no direct investments in real estate assets
efficiency energy- investments in direct investments in
inefficient real | energy-inefficient real estate assets
estate assets real estate assets
< BGL 26 The bank
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Table 2
Additional climate and other environment-related indicators

Adverse Adverse sustainability impact (qualitative Metric Impact | Impac Explanation Actions taken and actions planned
sustainabilit or quantitative) 2023 t and targets set for the next
y impact 2024 reference period
Indicators applicable to investments in investee companies
CLIMATE AND OTHER ENVIRONMENT-RELATED INDICATORS
Emissions 4. Share of 31.2% 39% Issuers coverage rate: 95% . .
) . ° ’ g ’ On-going works to strengthen the BNP Paribas Wealth
Investments | investments in . . .
. . . . . Management policy and best take into account this PAI (see
in companies | investee The regulatory definition of this PAI
. . ) . mandatory PAIs 1-4).
without companies raises some questions on the
carbon without carbon meaning of “aimed at aligning with
emlss19n CmIssion the Paris Agreement” and “carbon
reduction reduction . duction initiatives”
initiatives initiatives aimed emission reduction initiatives”.
at aligning with BNP Paribas Asset Management took
the Paris a conservative approach by
Agreement considering only companies with
targets aligned with the Paris
Agreement (<=2°C) as successfully
passing this PAL
27 The bank
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Table 3
Additional indicators for social and employee, respect for human rights, anti-corruption and anti-bribery matters

SOCIAL AND EMPLOYEE, RESPECT FOR HUMAN RIGHTS, ANTI-CORRUPTION AND ANTI-BRIBERY MATTERS

Adverse Adverse Metric Impact | Impact Explanation Actions taken and actions planned and
sustainability sustainability 2023 | 2024 targets set for the next reference period

impact impact
(qualitative or
quantitative)

Indicators applicable to investments in investee companies

Human Rights 9. Lack of a Share of investments | 3.2% 4.3% - Issuers coverage rate: 93%
human rights | in entities without a
policy human rights policy Identification of companies with lack of
Human Rights policy has been achieved
based on research performed by BNP
Paribas Asset Management's data
provider and identifying relevant
evidence.

BNP Paribas Wealth Management applies a
zero Clover scoring on each issuer excluded by
BNP Paribas Asset Management. Those
exclusions are associated with serious and
repeated breaches of UNGC Principles and/or
mandatory requirements related to
controversial sectors and products.

Criteria regarding these BNP Paribas Asset
Management exclusions are detailed in BNP
Paribas Asset Management RBC Policy.

In June 2023, BNP Paribas Wealth
Management has strengthened its policy,
excluding from its recommended universe all
issuers subject to exclusion according to BNP

Paribas Asset Management's RBC Policy.

That policy will lead to a reduction of the
exposure to issuers who are in breach with
UNGC Principles and/or OECD Multinational
Entreprises guidelines.
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Description of policies to identify and prioritise Principal Adverse Impacts on sustainability factors

Principal Adverse Impacts on sustainability factors refer to adverse impacts of investment decisions on sustainability factors that mean environmental, social and
employee matters, respect for human rights, anti-corruption and anti-bribery matters

As financial market participant, BGL BNP Paribas takes into account the impact of the underlying investment on sustainability factors (environmental, social and
employee matters, respect for human rights, antiZorruption and antizribery matters).

BGL BNP Paribas considers Principal Adverse Impacts in its portfolio management decisions through the approach of BNP Paribas Wealth Management detailed

hereafter.

BNP Paribas Wealth Management approach on Principal Adverse Impacts relies on a set of extra-financial data sources and analyses.

(1) FOR SINGLE LINES

a.

L=l BGL

Information used as a mandatory negative filter to build BNP Paribas Wealth Management's recommended universe

As part of the BNP Paribas Group, BNP Paribas Wealth Management applies the Grougs positions and sector policiesThey lay down some strict ESG
criteria to govern financing and investments in sensitive areas. They include mandatory requirements, evaluation criteria and good industry practices
when they exist.

In particular, for its investment activities, BNP Paribas Wealth Management applies the Group's positions and sector policies considering the Responsible
Business Conduct (RBC) policy of BNP Paribas Asset Management which is in line with the Group's positions and sector policies. Compared to the
Group’s framework, the RBC addresses a wider scope of issuers, in line with BNP Paribas Asset Management's investable universe. The RBC policy
aims at avoiding reputational and regulatory risks. It fosters companies’ compliance with fundamental rights, in the areas of human and labour rights,
environment protection and anti-corruption, based on the 10 United Nations Global Compact Principles. BNP Paribas Asset Management's RBC is also, by
definition, applied to products manufactured by BNP Paribas Asset Management.

At BNP Paribas Wealth Management's level, the RBC is applied to the single lines’ investable universe of BNP Paribas Wealth Management as a
negative filter.

On the basis of this first filter, BNP Paribas Wealth Management selects the products of its recommended universe considering other extra-financial
criteria as well as financial ones.

Complementary information used for the selection of products or for further insights on products of BNP Paribas Wealth Management's
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https://group.bnpparibas/en/financing-investment-policies

recommended universe: BNP Paribas Asset Management's ESG screening of bonds and equities

A

The ESG assessment, based on materiality, measurability, data quality and availability, focuses on a limited set of robust ESG metrics, among
these sources:

- External providers: organizations specializing in ESG data and research, as well as ESG and mainstream brokers.

- Internal qualitative research: insights from BNP Paribas Asset Management's ESG analysts assessing ESG performance and reviewing

provider data, based on direct contacts with issuers, academics, institutions, civil society research, issuer official publications;

- International institutions: Eurostat, OECD, United Nations, World bank, International Energy Agency, World Health Organization.
The Stewardship Strategy includes proactive engagement with corporate and other issuers, and engagement with public policy makers on
sustainability issues;
The Forward-looking perspective or the “3Es” measures the exposure to three key issues being Energy transition, Environmental healthy
Ecosystems sustainability and Equality and inclusive growth.

Based on the data provided by BNP Paribas Group and BNP Paribas Asset Management, BNP Paribas Wealth Management is in a position to:

A

> > D>

Exclude or select issuers (equities and bonds);

Identify equities and bonds when possible, according to” sustainability preferences” as defined by the MiFID delegated regulation®;

Rate equities and bonds according to the BNP Paribas Wealth Management's proprietary Clover evaluation;

Consider and address PAI 10 by relying on a number of international standards that BNP Paribas adheres to, in particular: the UN Global Compact
(UNGC) principles and Organisation for Economic Cooperation and Development (OECD) Guidelines for Multinational Enterprises which may lead
to the exclusion of companies active in certain sectors. PAIl number 10 is considered and addressed by BNP Paribas Asset Management Responsible
Business Conduct by which companies are evaluated and excluded if they are in breach with UNGC Principles and/or OECD Multinational
Entreprises guidelines.

Consider and address PAI 14, in particular: exposure to controversial weapons. The following controversial weapons conventions are taken into
account to consider and address PAI 14: Oslo Convention on Cluster Munitions (2008) and Ottawa Treaty on Landmines (1999), Biological and
Toxin Weapons Convention (1972), Chemical Weapons Convention (1993). All investee companies involved in the manufacturing, or the selling
of controversial weapons are excluded. More information on the Clover evaluation is available on BNP Paribas Wealth Management's website.

Based on the above, BGL BNP Paribas is in a position to:

A

Exclude or select issuers (equities and bonds),

28 Article 2(7) MIFID Delegated Regulation 2017/565
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A Identify equities and bonds when possible, according to |

30 Except where noted
31 ExchangeTraded Fund
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